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INDEPENDENT AUDITOR’S REPORT

To the Members of DCM Nouvelle Specialty Chemicals Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of DCM Nouvelle Specialty Cliemicals Limited, which comprise
the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Ilows for the period from April February 02, 2022 to March 31,
2022, and a summary of the significant accounting policies and other explanatory information (hereinafter referred to as
“the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, the profit and total comprehensive income,
changes in equity and its cash flows for the year erded on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAD’) tcgether with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules thereunder, and we have fulfiiled our other ethical
responzibilities in accordarice with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Staiements and Auditoi’s Report Thereon

The Company’s Board of Directors is responsible for the preparaticn of the other information. The other information
comprises the information included in the Management Dissussion and Analysis, Board’s Report including Annexures to
Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not include
the financial statements and our auditor’s report thereon. Fliese reports are expected to be made available to us after the date
ol this auditor's report. e PN
Our opinion on the financial statements does not cover the, oli.'.,celniiifﬁrination and we do not express any form of assurance
conclusion thereon. \ Mew '[/
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In connection with our audit of the financial statements, our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Management’s Responsibility for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The Company’s Board
of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, im plementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, manageinent is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alterrative but to do
SO.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statemeits

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is riot a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstaienient of the lnd AS financial statements, whethsr due to fraud or
error, design and perforni audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriat to provide a basis for our opinion. T'he risk'of not detdeting a material misstatement resulting from fraud
is higher than for one resulting from crror, as fraud. 1,1_".51_\-‘___i‘|rwnlve collusion, forgery, intentional omissions,
misrcpresentations, or the override of internal control. 5/
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Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, make it probable
that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of ary identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identily during our

audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
{0 bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

|. As required by Section 143(3) of the Act, based on our eeudii._‘.-W.repon“t , to the extent applicable, that:

\

a)  We have sought and obtained all the information aip.lg:\@xpfﬁ':!'hions which to the best of our knowledge and beliel

were necessary for the purposes of our audit. f

P AetO
ACUN.
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b)

c)

d)

g)

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of Changes
in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of

account.

In our opinion, the aforesaid Ind financial statements comply with ihe Ind AS specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2022 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a director in
terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of
section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the Company had
not paid any remuneration to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to
the explanations given to us:

i The Company do not have any pending litigations having impact on its financial position.

ii. The Company did not have any long-term coniracts including derivative contracts for which there were
any material foreseeable losses.

ii. . There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

v, a) The management has represented that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), incliding foré¢ipn entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that 1} ¢ Intermediary shall, whether, directly or indirectly
lend or invest in other persons Qr.:::)lgi::ics::idr:|]-‘1i‘lf__}1 >d in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) r [J:f“ta\iiiig;}hny guarantee, security or the iike on behalf of the
Ultimate Beneficiaries; » Y/
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b) The management has represented, that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee. security or the like on behalf of the Ultimate Beneficiaries;
and

¢) Based on audit procedures which we considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused them to believe that the representations under sub-
clause (i) and (ii) contain any material mis-statement.

The company has not declared or paid any dividend during the year in contravention of the provisions
of section 123 of the Companies Act, 2013,

For Bansal & Co. LLP

Chartered Accountants

Firm’s chist’r,-l\t'm:nNQ?;QOI 113N/N500079
(60 D
ot

= # N\

(Arpit Jain)

Partner

(Membership No.520113)

Place of Signature:
Date: 05.05.2022

New Delhi

UDIN: 22520113AIMEBL9048
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“ANNEXURE A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 (f) under “Report on Other Legal and Regulatory Requirements”
Section of our Audit Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

'

We have audited the internal financial controls over financial reporting of the Company as of March 31, 2022 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and inaintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation and maiitenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the sa feguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is tc express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
l'inancial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be preseribed
ander section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Mhose Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
(0 obtain reasonabie assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that
A material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the audifor’s. judgments, including the assessment of the risks of
material misstatement of the financial statements, whether due to fratrdvor error.

We believe that the audit evidence we have obtained is' sx:j,'ﬁt‘iﬁu_:'l'f}il‘l-llai1"10__",}' ypropriate tc provide a basis for our audit opinion
on the Company’s internal financial controls system over !'mancinl_.rg:.{'ij' rting.

/ a4
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal firarcial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

OPINION

Bascd on the representation, information and documents provided by the company as regard to the internal control and our
testing of such controls, in our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financiai controls over financial reporting were operating effectively as at
March 31, 2022.

For Bansal & Co. LLP
Chartered Accountants

B
Firm’s Registl‘atiqﬂ@;ﬂmij@ W/N500079
L4 ¥
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o oy s *\ new Delni / N
(Arpit Jmn‘/ \G\ e q/
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-+ N P \/

Partner NS
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(Membership No. 520113)
Place of Signature: New Delhi
Date: 05.05.2022

UDIN: 22520113AIMEBL9048
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DCM Nouvelle Specialty Chemicals Limited
Statement of profit and loss for the year ended 31 March 2022

(AU amounts in T, unless stated otherwise)

Particulars

Notes

For the year ended
31 March 2022

Income

Total income

Expenses
Employee benefits expense
Other expenses

Total expenses

Loss before tax
Tax expense

Current tax expense

Total tax expense

Loss for the yeat

Other comprehensive income/loss

Items that will not be reclassified to profit or loss
Re-measurement gain of defined benefit obligations

Income tax relating to remeasurement of defined benefit obligations
Total other comprehensive income/loss, net of tax

Total comprehensive income/loss for the year

Earnings per equity share (face value of * 10 each)

Basic
Diluted

11
12

13
13

13,165
1,957,810

1,970,975

(1,970,975)

(1,970,975)

(1,970,975)

19.71)
(19.71)

The accompanying notes form an integral part of these financial statements.

As pet our report of even date attached

For Bansal & Co LLP

Chartered Accountants

I‘irm Regiration No OOlll“N/N:aUHUT‘) .

‘g:w

Arpit ]am
(Partner)
Membership No. 520113

Place: New Delhi
Date: 05 May 2022
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Managing Director
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Chief Financial Officer
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Place: New Declhi
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DCM Nouvelle Specialty Chemicals Limited
Balance Sheet as at 31 March 2022
(Al amounts in T , unless stated otherwise)

: As at
Particulars Notes 31 March 2022
ASSETS
Non-current assets
Capital work-in progress 3 4,533,690
Other non-current assets 4 7,781,932
‘Total non-current assets 12,315,622
Current assets
Financial assets

() Cash and cash equivalents 635,103
Other current assets 970,126
Total cusrent assets 1,605,229
Total assets 13,920,851
EQUITY AND LIABILITIES
Equity
Equity share capital 7 1,000,000
Others equity 8 (1,970,975)
Total equity (970,975)
Liabilities
Current liabilities
Financial liabilities

(1) Other financial liabilities 9 14,889,126
Other current liabilities 10 2,700
Total current liabilities 14,891,826
Total liabilities 14,891,826
Total equity and liabilities 13,920,851
The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
I'or Bansal & Co LLP FFor and on behalf nj the Board of Directors of A

Chartered Accountants
Firm Regiration No. : 001112N,/N500079

\W e :

Arpl
(Partner)
Membership No. 520113

Place: New Delhi
Date: 05 May 2022

UDIN; 225201 3AZ/MEBL G048
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Hemant Bharat Ram
Managing Director
DIN : 00150933
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Sandeep Kumar Jaln N
Chief Financial Officer
M. No. 078691

Place: New Delhi
Date: 05 May 2022
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DCM Nouvelle Specialty Chemicals Limited
Cash flow statement for the year ended 31 March 2022

(Al amonnts in T, unless stated otherwise)

Particulars For the year ended
31 March 2022
A. Cash flows from operating activities
Net profit/ (loss) before tax (1,970,975)
Adjustments for :
Interest expense =
Operating profit before wotking capital changes (1,970,975)
Movements in working capital:
(Increase) in other financial assets
Decrease/(increase) in other assets (8,752,058)
Increase in financial liabilities 14,891,827
Increase/(decrease) in other liabilities
Cash generated from operations 4,168,794
Income-taxes paid (net of refund)
Net cash flow generated from operating activities (A) 4,168,794
B. Cash flows from investing activities
Purchase of property, plant and equipment (including capital work-in-progress, capital advance and capital creditors) (4,533,690)
Proceeds from sale of property, plant and equipment :
Net cash (used in) investing activities (B) (4,533,690)
C. Cash flow from financing activities
Subscription of share capital 1,000,000
Finance charges paid .
Net cash used in financing activities (C) 1,000,000
D. NetIncrease in cash and cash equivalents duting the year (A+B+C) 635,103
E. Cash and cash equivalents at the beginning of the year
F. Cash and cash equivalents at the end of the year 635,103
G. Components of cash and cash equivalents
Balances with banks:
- Cutrent accounts 635,103
Cash and cash equivalents as at the end of the year 635,103

The above cash flow statement has been prepared under the 'inditrect method' as set out in Ind AS 7, 'Statement of cash flows'.

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

For Bansal & Co LLP
Chartered Accountants
Firm Regiration No. : 00111 2N _/N BO007Y

y i 1

Arpit _I;(

(Prartoer)
Membiership No, 520113

Place: New Declhi
Date: 05 May 2022

UDZN: 22520713 ATMEBL Goyl
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FFor and on behalf of the Bq:ard of Directors of
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=2

Hemant Bharat Ram Kulbir Singh
Managing Director Director

DIN : 00150933 DIN : 00204829
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Sandeep Jaih Mohd $4 r"_f
Chief I'inancial Officer F]uu1|{ﬁ}- Weretary

M. No. 078691 M.No.: F110a61

Place: New Declhi
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DCM Nouvelle Specialty Chemicals Limited

Statement of changes in equity for the year ended 31 March 2022

(Al amounts in T, unless stated otherwise)

A, Equity share capital

Particulars Number of shares Amount
Balance as at 01 April 2021 1

Changes in equity share capital during the year* 100,000 1,000,000
Balance as at 31 March 2022 100,000 1,000,000

* 76% of share capital held by holding company DCM Nouvelle Limited and 24% by Mr. Hemant Bharat Ram, Promoter
P Yy 1 pany Y

B. Other equity

(Rupees in lacs)

Particulars

Reserve and surplus

Total

Secutities premium

Retained eamings

Balance as at 01 April 2021

Profit/(Loss) for the year - (1,970,975) (1,970,975)
Other comprehensive income for the year -
Balance as at 31 March 2022 - (1,970,975) (1,970,975)

The accompanying notes form an integral part of these financial statements.

As per out report of even date attached

FFor Bansal & Co LLP
Chartered Accountants o .
Ffirm Regiration No. : 001112N ,/N 500079

o

Arpit Jain
(Partner) -0 |
Membership No. 520113

Place: New Dclhi
Date: 05 May 2022

UDIN: 22520113 476829048

For and on bih: !If.:.»l' the Board of )mctun of
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1 Company Overview and basis of preparation and presentation

1.1 Company overview
DCM Nouvelle Specialty Chemicals Limited (herein after refetred to as ‘the Company’) is domiciled in India with its registered
office situated at Vikrant Towet, 4, Rajendra Place, New Delhi-110008, (CIN: U24290DL2022PL.C393180). The Company has

been incorporated under the provision of Indian Companies Act and is subsidiary company of DCM Nouvelle Limited. The
Company, primarily, engaged in the business of manufacturing and sale of Specialty Chemicals.

1.2 General information and statement of compliance with Ind AS
These financial statements have been prepated in accordance with the Indian Accounting Standards (Ind AS) as prescribed
under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as amended from
time to time and notified under Companies Act 2013, and other relevant provisions of the Act.
The financial statements were authotrised fot issue by the Company’s Boatd of Directots on 05 May 2022.
a. Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.

b. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Detivative instruments Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined benefit obligations
Other financial assets and liabilities Amortised cost

c. Use of estimates and judgements

In pteparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual result may differ
from these estimates.

Estimates and undetlying assumptions ate reviewed on an on-going basis. Revisions to accounting estimates are recognised
prospectively.

Judgements
In the process of applying Company’s accounting policies, there are no significant judgments established by the management.
Assumptions and estimation uncertainties

Information about assumptions and estimation uncettainties that have a significant risk of resulting in a matetial adjustment in
the year ending 31 March 2022 is included in the following notes:

Note 2 (b) - measutement of fair values

Note 2 (d) - measurement of useful lives and residual values to property, plant and equipment.

Note 2 (¢) — Valuation of inventory

Note 2 (f) — Estimated impairment of financial assets.

Note 2 (g) — Estimated impairment of non-financial assets

Note 2 (h) — Measurement of defined benefit obligations

Note 2 (i) — Recognition and measurement of provisions and contingencies

Note 2 (I) — Recognition of deferred tax assets availability of future taxable profit against which tax losses cartied forward can
be used.
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Operating cycle
Based on the nature of products/activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as curtent and non-current.
2, Significant accounting policies
Pollowing significant accounting policies are used in the preparation of the financial statements.
a. Current and non-current classification:
All assets and liabilities are classified into cutrent and non-cutrent.

Assets

An asset is classified as cutrent when it satisfies any of the following criteria:

It is expected to be realised in, or is intended for sale or consumption in, the Company’s normal opetating cycle;

It is held primatily for the purpose of being traded;

It is expected to be realised within 12 months after the reporting date; or

It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.
Liabilities:
A liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company’s normal operating cycle;

it is held ptimatily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

'The Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
repotting petiod. Terms of a liability that could, at the option of the counterpatty, tesult in its settlement by the issue

of equity instruments do not affect its classification.
Current liabilities include the current portion of non-current financial liabilities. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-curtrent assets and liabilities.
b. Measurement of fair values

Company’s certain accounting policies and disclosutes require the measurement of fair values, for financial assets and financial
liabilities.

Fair values are categotised into different levels in a fair value hietarchy based on the inputs used in the valuation techniques as
follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) ot indirectly (i.e. derived from prices).

- Level 3: inputs fot the asset or Liability that are not based on observable market data (unobservable inputs).

The finance team has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values
and reports directly to the board of directors.
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C.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such
as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from
the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which the valuations, should be classified.

When measuting the fair value of an asset or a liability, the Company uses obsetvable matket data as far as possible. If the inputs
used to measure the fair value of an asset or a liability fall into diffetent levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement. :

‘The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period duting which
change has occurred.

Business Combination under Common Control

A business combination involving entities ot businesses under common control is a business combination in which all the
combining entities or businesses are ultimately controlled by the same party or parties both before and after the business
combination and the control is not transitory. The transactions between entities under common conttol are specifically covered
by Ind. AS 103. Such ttansactions are accounted for using the pooling-of interest method.

The assets and liabilities of the acquired entities or businesses are recognised at their carrying amounts with the exception of
certain income tax and deferred tax assets. No adjustments are made to reflect fair values or recognise any new assets or liabilities.
The only adjustments that are made are to harmonise accounting policies. The components of equity of the acquired entities
or businesses are added to the same components within the acquiret’s equity. The difference, if any, between the amounts
recorded as share capital issued plus any additional consideration in the form of cash or other assets and the amount of share
capital held by the transferor is transferred to other equity. The acquirer’s shares issued in consideration for the acquired entities
or businesses are recognised from the moment the acquired entities or businesses ate included in these financial statements and
the financial statements are combined under common control, retrospectively, as if the transaction had occutred at the beginning
of the earliest reporting period presented. Acquisition-related costs are expensed as incutred.

Property, Plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated
depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable
putchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use. The cost of self-constructed assets includes the cost of matetials, direct labour, and any other
costs directly attributable to bringing the assets to a working condition and location for their intended use.

When parts of an item of property, plant and equipment having significant cost have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Gains or losses on disposal of an item of property, plant and equipment is recognised in the statement of profit or loss.

All spare parts which are expected to be used for more than one accounting period ate capitalised as property, plant and
equipment.

Capital work-in-progtess is stated at cost, net of impairment loss, if any.

The cost replacing part of an item of property, plant and equipment is recognised in the carrying amount of the cost of the item
if it is probable that the future economic benefits embodied within the patt will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing of propetty,
plant and equipment are tecognised in the statement of profit and loss as incurred.

Depreciation is provided on cost of items of property, plant and equipment less their estimated residual values over theit
estimated useful lives using straight line method.
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On assets sold, discarded, etc., during the year, depreciation is provided up to the date of sale/discard. Depreciation has been
calculated on a pro-rata basis in respect of acquisition/installation during the yeat. Freehold land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at least at each financial year end and changes, if any, are
accounted for prospectively.

The depreciation charged on all property, plant and equipment is on the basis of useful life specified in Part “C” of Schedule II
to the Companies Act, 2013 which represents useful lives of the assets.

e. Inventories

Inventories are valued at lower of cost or net realisable value. Cost of raw material comprise cost of purchase and is
determined after rebate and discounts. Cost of work-in-progress and finished goods comprises direct matetial, direct labour
and an appropriate proportion of vatiable and fixed overhead expenditure, the latter being allocated on the basis of normal
operating capacity.

Cost of inventoties also include all other cost incurred in bringing the inventories to their present location and condition. Costs
are determined on weighted average cost basis.

Waste matetial is valued at net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale. When a decline in the price of materials indicates that the cost of finished products
exceeds net realisable value, the materials are written down to net realisable value. Net realisable value of raw material is
determined with reference to the replacement cost of the raw materials.

f. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability of equity instrument
of another entity. '

Recognition and initial measnrement

(i) Financial assets

Financial assets are classified at initially recognised as subsequently measured at amortised cost, fair value through other
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL)

With the exception of trade receivable that do not contain a significant financing component, the Company initially measures
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.
Trade receivables do not contain a significant financing component and ate measured at the transaction price determined
under Ind AS 115, Refer to the accounting policies in section (j) Revenue recognition.

Purchases or sales of financial assets that tequire delivery of assets within a time frame established by regulation or
convention in the marketplace (regular way trades) are recognised on the trade date, i.e. the date that the Company commits
to purchase or sell the asset.

Classification and subsequent measurement

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes
its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

= the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
= the contractual terms of the financial asset give tise on specified dates to cash flows that ate solely payments of
principal and intetest on the principal amount outstanding.

All equity investment in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applied are classified as at
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FVTPL. For all other equiry instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable. The Company elected to classify irrevocably its non-listed equity
investments under this category. If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes
on the instruments, excluding dividends, are recognised in the OCIL There is no recycling of the amounts from OCI to the
Statement of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain ot loss within
equity. Equity instruments included within the FVTPL category are measuted at fair value with all changes recognised in the
statement of profit and loss.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. This includes all detivative
financial assets. On initial recognition, the Company may itrevocably designate a financial asset that otherwise meets the
requitements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Impairment

The Company recognises loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit or loss. Loss allowance for trade receivables is measured at an amount equal to lifetime ECL. For all
financial assets with contractual cash flows other than trade receivable, ECLs ate measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of ECLSs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount
that is required to be recognised as an impairment gain or loss in the statement of profit and loss.

(i) Financial liabilities

Financial liabilities are classified as measured at amottised cost or FVTPL. A financial Liability is classified as at FVIPL if it is
classified as held-for-trading, or it is a detivative ot it is designated as such on initial recognition. Financial liabilities at FVIPL
ate measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in the statement of profit and loss. Any gain or loss on derecognition is also recognised in the
statement profit or loss.

(iii) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realise the assets and settle the liabilities simultaneously.

Derecognition
() Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expite, ot it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the

risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all ot
substantially all of the tisks and rewards of the transferred assets, the transferred assets are not derecognised.

(i) Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows undet the modified terms
are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The

difference between the carrying amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in statement of profit ot loss.
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g.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units
(CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash
inflows of other assets ot CGUs.

The recoverable amount of a CGU (ot an individual asset) is the higher of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects cucrent market assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit and loss, Impaitment loss recognised in respect of a CGU is allocated
first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment loss
has been recognised in prior periods, the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in estimate used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s catrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefits
Short-term employee benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided. Employee benefit liabilities such as salaries, wages, casual leave allowance and bonus, etc. that are expected to be
settled wholly within twelve months after the end of the year in which the employees render the related service are recognised
in respect of employees' services up to the end of the reporting year and are measured at an undiscounted amount expected to
be paid when the liabilities are settled.

Defined contrbution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate
entity and has no obligation to pay any furthet amounts.

Provident Fund and Employees State Insurance: The contributions made by the company towards employee provident fund
and employee state insurance to Government administered fund which is a defined contribution plan. The Company’s
contribution is recognised as an expense in the statement of profit or loss duting the period in which the employee rendets the
related service and also includes conttibution to national pension scheme.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s obligation in
tespect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The Company has following defined benefit plans:

Gratuity: The Company’s gratuity scheme is a defined benefit plan. The present value of the obligation under such defined
benefit plan is determined based on actuarial valuation carried out by an independent actuary, using the Projected Unit Credit
Method, which recognises each period of setvice as giving rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation. The obligation is measured as the present value of the estimated futute cash
flows. The discount rates used for determining the present value of the obligation under defined benefit plans is based on the
matket yields on Government securities as at the balance sheet date for the estimated term of the obligation.
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Re-measurements of the defined benefit liability, which comptise actuarial gains and losses, are recognised in OCIL.

Other employee benefits plan

Compensated absences: Accumulated compensated absences, which ate expected to be availed or encashed within 12 months
from the end of the year and ate treated as short term employee benefit. The obligation towards the same is measuted at the
expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused
entitlement as at the year end. Accumulated compensated absences, which are expected to be available or encashed beyond 12
months from the end of the year are treated as other long term employee benefits. The Company’s liability is actuarially
determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation
is determined by discounting the estimated future cash outflows using market yields on Government securities. Re-measurement
gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the statement of
profit and loss in the period in which they arise. Past-service costs are recognised immediately in the statement of profit and
loss.

Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal ot constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the amount
of time value of money is material, provisions are determined by discounting the expected futute cash flows (tepresenting the
best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
cutrent market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. Expected future opetating losses are not provided for.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company. Where it is not
probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent Lability, unless the possibility of an outflow of economic benefits is remote.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset is
recognised.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods ate transferred to the customer at an amount
that reflects the consideration to which the Company expects to be enttled in exchange for those goods or services. The
Company has generally concluded that it is the principal in its revenue arrangements because it typically controls the goods
before transferring them to the customet.

i Sale of goods

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to the customer. In
case of domestic sales, control is transferred on actual delivery of goods and in case of expott sales which are secured against
letter of credit, control is transferred at the time of bill of lading and in case of other export sales, control is transferred when
payment is received and there are no unfulfilled obligations. Amounts disclosed as tevenue atre net of returns and allowances,
trade discounts and rebates. The Company collects Goods and Services Tax on behalf of the government and therefore, these
are not economic benefits flowing to the Company. Hence, these ate excluded from the revenue.

Revenue is measured based on the transaction price, which is the consideration, adjusted for vatiable consideration such volume
discounts, cash discounts etc. as specified in the contract with the customer.

Contact asset is the entity’s right to consideration in exchange for goods or setvices that the entity has transferred to the
customer. A contract asset becomes a receivable when the entity’s right to consideration is unconditional, which is the case
when only the passage of time is required before payment of the consideration is due. Contract assets are disclosed in Note 9
as Trade receivables.

Contract liability is the obligation to transfer goods or setvices to a customer for which the Company has received consideration
(or an amount of consideration is due) from the customer. If a customer pays consideration before the Company transfer goods
or services to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is
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eatlier). Contract liabilities ate recognised as revenue when the Company petforms under the contract. Contract liabilities are
disclosed in Note 24 as advance received from customets.

ii Rendering of services

Revenue from sale of services is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliable measured and is recognised in the statement of profit and loss in proportion to the stage of
completion of the transaction at the reporting date

iii. Duty Drawback and other export benefits

The revenue in respect of duty drawback and similar other export benefits is recognised on acctual (subsequent to recording of
expott sales) basis at the rate at which the entitlements accrue.

Use of significant judgements in revenue recognition

a) Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed
amount of customer consideration of variable consideration with elements such as volume discounts, ptice concessions and
incentives. Any consideration payable to the customer is adjusted to the transaction price, unless it is a payment for a distinct
product of service from the customer. The estimated amount of variable consideration is adjusted in the transaction price
only to the extent that is highly probable that a significant reversal in the amount of cumulative revenue recognised will not
occur and is reassessed at the end of each reporting period. The Company allocates the elements of variable consideration to
all the performance obligations of the contract unless there is observable evidence that they pertain to one or more distinct
performance obligations.

b)" The Company uses judgement to determine an appropriate selling price for a performance obligation. The Company allocates
the transaction price to each performance obligations on the basis of the relative selling price of each distinct product
promised in the contract.

©) The Company’s petformance obligation under revenue contracts, is satisfied at a point in time and judgement is exercised in
determining point in time.

iv. Other income
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument to:

= the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability

When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other income
in the statement of profit and loss.

k. Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee

‘The Company accounts for each lease component within the contract as a lease separately from non-lease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the relative standalone price of
the lease component and the aggregate standalone ptice of the non-lease components.

The Company recognises right-of-use asset representing its right to use the undetlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception shall comprise.of the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease
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incentives received, plus any initial direct costs incurred and an estimate of costs to be incutred by the lessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use asset is
subsequently measured at cost less any accumulated depreciation, accumulated impairment losses. If any and adjusted for any
remeasurement of the lease liability. The right-of-use asset is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use
assets ate determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment
whenever there is any indication that their carrying amounts may not be recovetable. Impairment loss, if any, is recognised in
the statement of profit and loss.

‘The Company measures the lease liability at the present value of the lease payment, that are not paid at the commencement date
of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined.
If that rate cannot be readily determined, the Company uses incremental borrowing rate. For leases with reasonably similar
characteristics, the Company, on a lease by lease basis, may adopt either the incremental bottowing rate specific to the lease ot
the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease
payments, residual value guatantees, exercise price of a purchase option whete the Company is reasonably certain to exercise
that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease. The lease liability is subsequently remeasured by increasing the catrying amount to reflect interest on the
lease liability, reducing the catrying amount to reflect the lease payments made and re-measuring the carrying amount to reflect
any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The company recognises the
amount of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and the statement
of profit and loss depending upon the nature of modification. Whete the cartying amount of the right-of-use asset is reduced
to zero and there is a further reduction in the measurement of the lease liability, the Company recognised any remaining amount
of the re-measurement in the statement of profit and loss.

Income taxes

Income tax comprises current and deferred tax. Current tax expenses is recognised in the statement of profit or loss except to
the extent that is relates to items recognised ditectly in other comprehensive income or equity, in which case it is recognised in
other comprehensive income or equity.

1 Current tax

Current tax comprises the expected tax payable on the taxable income or loss for the year and any adjustment to the
tax payable or receivable in respect of previous yeats. The amount of current tax reflects the best estimate of the tax
amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is measured
using tax rate (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised
amount, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

ii. Deferred Tax

Deferred tax is recognised in respect of temporary differences between the catrying amounts of assets and liabilities
for financial reporting purposes and the cotresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits. Defetred tax is not tecognised for

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit ot loss at the time of the transaction.

- temporary differences related to investments in subsidiaries to the extent that the Company is able to control
the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and taxable temporary differences arising on the initial recognition of goodwill

Defetred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evident that futute taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax assets only to the
extent that it has sufficient taxable temporary differences or thete is convincing other evidence that sufficient taxable
profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or
recognised are reviewed at each reporting date and are recognised/reduced to the extent that it is probable/no longer
probable respectively that the related tax benefit will be realised.
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Deferred tax is measured at the tax rates that are expected to apply to the petiod when the assets is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measutement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date to recover or settle the carrying amount of its assets and liabilities

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authotity on the same taxable entity, or on different tax
entitles, but they intend to settle cusrent tax liabilities and assets on a net basis or theit tax assets and liabilities will be

teal.

Segment reporting

Operating segments are reported in a manner consistent with the internal repotting provided to the Chief Operating Decision
Maker.

In accordance with Ind AS 108-Operating Segments, the operating segments used to present segment information ate identified
on the basis of internal reports used by the Company’s Management to allocate resources to the segments and assess their

petformance.

The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker’ or ‘CODM’ within the meaning of Ind
AS 108. The Company has only one reportable business segment i.e. manufacture of Specialty Chemicals.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held
at call with financial institutions, other short-term, highly liquid investments with original maturities of thtee months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts ate shown within botrowings in current liabilities in the balance sheet.

Earnings per share

Basis earning per equity share is computed by dividing:

®  the net profit attributable to equity shareholders of the Company by the weighted average number of equity shares
outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year and excluding
treasury shares.

Diluted eatnings per share adjust the figures used in the detetmination of basis earning per shate to take into account:
®  the after income tax effect of interest and other financing costs associated with dilutive potential equity share, and
* the weighted average number of additional equity share that would have been outstanding assuming the convetsion of
all dilutive potential equity shares.

Borrowing cost:

Botrowing costs are interest and other costs (including exchange diffetences relating to foreign currency botrowings to the
extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Botrowing
costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get
ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense
in the period in which they are incutred.

Government grant:

Grants from the Government ate recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the statement of profit or loss over the period necessaty
to match them with the costs that they are intended to compensate and presented within other operating income/ other income.
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Government graats relating to the purchase of ptopetty, plant and equipment are included in non-current liabilities as deferred
income and are credited to statement of profit or loss on a straight-line basis over the expected lives of the related assets and
presented within othet income.

Export benefits are accounted for in the year of exports based on eligibility and when thete is no uncertainty in receiving the
same.

Foreign currency transactions and translation
Company’s functional currency is Indian Rupee (INR) and the financial statements are presented in Indian Rupee (INR).

Transactions in foreign currencies are translated into the functional currencies of the Company at the exchange rates at the dates
of the transactions ot an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetaty assets and liabilities denominated in foreign cutrencies are translated into the functional currency at the exchange rate
at the reporting date. The resulting difference is recorded in the statement of profit and loss.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional cutrency
at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are
recognised in statement of profit or loss.

The Company uses derivative financial instruments such as forward exchange contracts to hedge its risk associated foreign
currency fluctuations. Such derivatives are stated at fair value. Any gains or losses arising from changes in fair value are taken
directly to statement of profit ot loss.

Recent accounting pronouncements.

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On 23 March 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, applicable from 01 Aptil 2022, as below:

a) Ind AS 103 —The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework
for Financial Reporting under Indian Accounting Standatds (Conceptual Framework) issued by the Institute of Chartered
Accountants of India at the acquisition date. These changes do not significantly change the requirements of Ind AS 103. The
Company does not expect the amendment to have any significant impact in its financial statements.

b) Ind AS 16 — The amendments mainly prohibit an entity from deducting from the cost of propetty, plant and equipment
amounts received from selling items produced while the Company is prepating the asset for its intended use. Instead, an entity
will recognise such sales proceeds and related cost in profit or loss. The Company does not expect the amendments to have any
impact in its recognition of its property, plant and equipment in its financial statements.

c) Ind AS 37 - Onerous Contracts - the amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts. The
amendment is essentially a clarification and the Company does not expect the amendment to have any significant impact in its
financial statements.

d) Ind AS 109 ~ The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of Ind AS 109 in
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have any significant
impact in its financial statements.
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10.

. As at
Particuian 31 March 2022
Capital work-in progress
Carrying Value As on 01.04.2021 #
Additions 4,533,690
Disposals/adjustments -
Carrying Value as on 31.03.2022 4,533,690
Ageing for capital work-in-progress as at March 31, 2022 is as follows :

Particulars Amount in Capital work-in-progress for a period of | |
_Less than 1 vear 1-2 years 23y han
Projects in progress 4,533,690 - 4,533,690
4,533,690 - 4,533,690

. As at
D 31 March 2022
Other non-current assets
Unsecured, considered good
Capital advances * 7,737,932
Security deposits 44,000

7!781!932
* Paid to DMIC, Ujjain as advance for land

g Asat
s 31 March 2022
Cash and cash equivalents

. Balances with banks-in current accounts 635,103
T
Particulars 3 March‘;:);z‘
Other current assets
Advance to suppliers 114,023
Balance with government authorities 812,915
Prepaid expenses 43,188
S

, Asat
Barticolis 31 March 2022
Other current financial liabilities
Advance from Holding Company 14,806,411
Employee dues payables 13,165
Sundry Creditors 69,550

14,889,126
Other current liabilities
Statutory dues payables 2700
Total 2700
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q As at
Particulars 31 March 2022
Equity share capital
a) Authorised share capital
20,000,000 equity shares of X 10 each ' 200,000,000

200,000,000
b) Issued share capital
91,00,000 equity shares of X 10 each fully paid-up 91,000,000
Total issued share capital 91,000,000
¢) Subscribed and fully paid-up share capital
100,000 equity shares of X 10 each fully paid-up 1,000,000
Total issued, subscribed and fully paid-up share capital 13000!000

d)Terms and rights attached to equity shares

‘The Company has issued one class of equity shares having at par value of X 10 per share. Each holder of equity shares is entitled to one vote per shate
with a right to receive per share dividend declared by the Company. In the event of liquidation of the Company, holder of equity shares will be entitle
to receive remaining assets of the Company after distribution of all preferential amount. The distribution will be in proportion to the number of
shares held by shareholder. There is no restriction on distribution of dividend. However, distribution of dividend is subject to the approval of the
shareholders in the Annual General Meeting.

€) Reconciliation of equity shares outstanding at the beginning and at the end of year:

Being the first year of incorporation of company, reconciliation with corresponding previous year is not required.

f) Details of equity shareholders holding more than 5% shares in the Company*

As at 31 March 2022
N f sharehold
ame of shareholders Number of % of holding
shares
DCM Nouvelle Limited 76,000 76.00%
Mr. Hemant Bharat Ram 24,000 24.00%

*As per the records of the Company, including its register of shareholder/members and other declarations, if any, received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

Ag at

Particulars 31 March 2022

Other equity

Securities premium
Balance as at the beginning of year -
Balance as at the end of year -

Retained earnings

Balance at the beginning of the year -
Add: transferred from statement of profit and loss (1,970,975)
Add: other comprehensive income ' -

Balance at the end of the year (1,970,975)
Total (1,970,975)

Nature and purpose of other equity:
Retained earnings
Retained earnings of the Company are kept aside out of the Company’s profits to meet future (known or unknown) obligations.
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(ANl amounis in X, unless stated otherwise)

Particulars For the year ended
31 March 2022
11. Employee benefits expenee

Salaries and wages 13,165
Total 13,165
For the year ended

N 31 March 2022

. Other expenses

Bank Charges 472
Rent 21,240
Audit fees 25,000
Preliminary Expenses 1,885,341
Rates and taxes 25,757
Total 1,957,810
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(Al amounts in T, unless siated otberwiss)
Note 13 : Earnings per share (EPS)

Basic earnings per share are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity shares outstanding during the year.

Particulars For the year

ended
Profit atiribuble to equity holders (1,970,975)
WEIEZNTEU AVErdgE HUINVET UL EQUILY BIKWIES TOT DANIC 411U GUUTCU CAnTUE per 100,600
%€ and diluted earnings per share (Face value per equity share X 10 each) (in (l?, ?1)
b} 3

Note 14: Segment Information
Description of segments and principal activities
The Company, primarily, engaged in the business of facturing and sale of Specialty Ch

& o/

Note 15: Rounding off

Major figures are disappearing from financials due to rounding off JHence Managy has decided for not ding off figures in financials statements due to small numbers,

Note 16: Contingent liabiliticse and commitments

A.Contingent liabilities

The Company has no contingent liabilities for the year ended 31 Macch 22.

B, Commitments

Particulars As at
31 Macch 2022

Estimated amount of ining to be d on capital

and not provided for (net of advances) 115,973,474

Note 17: Related party disclosures:

In accordance with the requirements of Ind AS 24 on Related Party Disclosures, the names of the related party where control/ability to ise significant infl exists, along with the

aggregate amount of transactions and year end balances with them as identified and certified by the management are given below:

Name and description of relationship of the related party

Holding Company

DCM Nouvelle Limited

Key management personncl Relationship

1. Mr. Hemant Bharat Ram Managing Director

2 Mr.Vivek Chhachhi Independent Director

3. Mc. Kubbir Singh Independent Director

4. Mr. Sandeep Kumar Jain Chicf Financial Officec

5. Mr. Mohd.Sagic Company Secretacy

Transactions with related pariies

Particulars For the year

ended

31 March 2022

DCM Nouvelie Limited

Advance received 14,806,411

Equity Investment (100000 Equity Shares @10/- at par ) 1,000,000

Transactions 'with key g ¢ p 1

Particulars For the year

ended

31 March 2022

Remuneration paid to key managerial personnel

Salary, allowance, sitting fees and contribution to provident fund (as applicable)

Mr. Hemant Bharat Ram Nil

Mr.Vivek Chhachhi Nil

Mr. Kulbir Singh Nil

Mr. Sandeep Kumar Jain- Chief Financial Officer Nil

Mt. Mohd.Sagir - Company Secretary Nil

Year end balances

Particulare As al
31 March 2022

Payable

DCM Nouvelle Limited 14,806,411
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Note 17: Fair value

a

of fi ol i

ing policies and other

4

Ri 2ol

_by

y and fair values hicrarchy

for the year ended 31 March 2022

The following table shows the carrying amounts and fair value of financial assets and financial iabilities, including theie levels in the fair value hierarchy.

As on 31 March 2022

Particulare

Carrying value

Fair value measurement using

FVIPL |

YO

_‘Il

Amortised
cost

Total

Level 1

I Level 2 |i.cvei3

Level 3

Financial assets

Non-cusrent

Investments

Loans *

Other financial assets *

Current

Trade receivables *

Cash and cash equivalents *

635,103

635,103

Bank balances other than Cash and cash

Loans *

Other financial assets *

970,126

970,126

Total

1,605,229

1,605,229

Financial linbilities

Non-current

Borrowings#

Other financial linbilities*

14,889,126

14,889,126

14,889,126

Current

Boreowmps#

‘Trade payables*

Other current financial liabilities*

Total

14,889,126

14,889,126

14,889,126|

d

at

a

Accc

# The Company's borrowings have been ec
approximates fair value.

g rates of i

dingly, the carrying value of such borrowings (including interest accrued but not due)

* The carrying amounts of trade receivables, trade payables, cash and cash equivalents, bank balances other than cash and cash equivalents, loans and other financial asscts and
liabilitics, approximates the fair values, due to their short-term nature. The carrying value of loans and other non-curtent financial assets and other non-current financial liabilities
approximates the fair values as on the reporting date.

Valuati hnique used to d ine fair value

The fair values of Long term interest-bearing borrowings and loans are determined by using Discounted Cash Flow (DCF) method using risk free rate, adjusted for risk premium
in the ci
assessed to be insigunificant. Other non-current assets and liabilitics are evaluated by the Group based on parameters such as interest rate, risk factors, risk characteristics and

and other factors that macket participants would take into

individual credit-worthincss of the counterparty. Based on this evaluation, allowances ate taken into account for the expected losses.

i o]

F risk

‘The Group has exposure to the following risks arising from financial instruments:

. ® Credit risk;

® Liquidity risk; and
® Market risk

Rigk management framework

1

The Company's board of dircctors has overall

authorised senior management to establish the processes, who

y for the establi

that

&

, 29 discount rate at the end of the reporting period. The own non-pecformance risk was

and oversight of the Company's risk management framework. The boaxd of directors have
controls risks through the

of properly d d framework.

‘The Company's risk management policics are established to identify and analyse the risks faced by the Company, to set appropriate risks limits and controls, to monitor risks and

adherence to limits, Risk 2 policies are

(i) Credit risk

d regularly to reflect changes in market conditions and the Company's activities.

Credit risk i3 the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the

Company’s receivables from customers.

The maximum exposure to the credit risk at the reporting date is p
from revenue carned from customers primarily located to China and B

Ht

ily from d

ic trade

tad

h, D

a8 export

customcrs primanly located in India. The Comp

7

M

ic trade

bles are g

are secured through letter of credit and are derived

d and are derived from revenue eamed from

] the economic environment in which i |t opcratcs The Company manages its Credit risk through credit

approvals, establishing credit limits and continuously monitoring credit worthiness of customers to which the Company grants credit teems in the normal course of business.

Majority of trade ivables arc from ¢! 5, which are frag

period,

d and are not concentrated to individual customers. Trade receivables are generally realised within the credit

The Company has used a practical expedient by computing the cxpcctcd credit loss allowance for trade receivables based on a provision matnx Thc provwxon matrix takes into

account historical credit loss expenence (including of the period prior to acquisition of the related b

d credit loss

) and adj

d for fo

d-looking . The

allowance is based on the ageing of the days the reccivables are due and are not expected to be recoverable. Ageing matrix is disclosed below-

The credit risk for cash and cash equivalents, balances other than cash and cash equivalents, loans and Other fi

reputable organisations with high quality external credit ratings.

| assets i c¢

&

deced neelioible. si :
igible, since the counterparties are
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(i) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufﬁcwnt liquidity to meet ite liabilitics when they fall due, under both

normal and d conditions, wn.hout ing unacceptable losses or risking damage to the Company's rep
The Company believes that its li y position, anticipated futuse 11 d funds from operations, and its fully available, revolving undrawn credit facility will enable it
to meet us futurc known obllgatwns in the ordinary course of business. However, if a liquidity nceds were to anse, the Company believes it would be able to approach and
new fi g which should enable it to meet its ong capltal, ing, and other liquidi { The Company will continue to consider

various borrowing or leumg options to imise liquidity and suppl cash req a8 Y.
The Company's liquidity g p a8 monitored by 2 includes the foll

- Day to day funding, ged by itoring futuce cash flows to ensure that requirements can be met.

- Maintaining rolling forecasts of the Company’s liquidity position on the basis of expected cash flows.

- Maintaining diversified credit lines.

II. Maturitics of financial liabilitics
The following are the ining 1 itice of fi ial liabilities at the 31 March 2022, The amounte are gross and undiscounted:
Contractual cash flows
i Carrying Between More
Particul
tculars amount Less than one | one year than § Total
year and five
years
years

Non-current liabilities
Horrowings * - - - - -
Other finuncial liabilitics - = i - a
Current liabilitics - = i - K
Borrowings o - - - o
Trade payables - - g - -
Other financial liabilities* 14,889,126 14,889,126 14,889,126
Total 14,889,126 14,889,126 - - 14,889,126
* Contractual cash flow includes the interest to be i d and paid in sub peciods.

iii. Market rigk
Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of risk: currency risk

and interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable p , while optimising the retuen,
Currency risk

Cutrency risk is the risk that the future cash flows of a financial i will £l b of changes in forcign hange rates. The Company is exposed to the effects of
fluctuation in the prevailing foreign cuscency exchange rates on its ﬁmnc:al posmon and cash flows. Exposure ariscs primarily due to exchange rate fluctuations between the
functional currency and other currencices from the Company's ¢ 2, g and financing activities.

Note 18: Capital management

For the purpose of the Company’s capital g capital includes issued equity share capital, shace premium and all other equity reserves attributable to the equity holders of the
Company. The primary objective of the management of the Company’s capital structure is to maintain an efficient mix of debt and equity in order to achieve a low cost of capital, while
taking into the desirability of retaining financial flexibility to pursue business opportunitics and adequate access to liquidity to mitigate the effect of unforeseen events on cash

8
flows.

The Company monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts adjusted with available cash and bank balances divided by total capital
(cquity attributable to owners of the Company).

Particulars Asat

31 March 2022
Borrowings -
Lese: cash and bank balances 635,103
Adjusted net debt (A) (635,103)
Total equity (B) (970,975)
{Adjusted net debt to total equity ratio (A/B) 0.65

Note 19: Relationship with Struck off Companies
The Company has not entered into any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956 and do not have any
outstanding balance as at the year ended 31 March 2022 and 31 March 2021,
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Note 20: Ratios

Sr. Ratios Formulas for Computation M s 31 March 2022
No
@ Current ratio Curren assets/cureent liabilities Times 0.11
(i) Debt-equity ratio Total debts/net wotth Times NA
(3ii) Debt service coverage ratio EBITDA/debt service Times NA
(iv)  Return on equity ratio PAT/average total equity Percentage NA
(v) Inventory turnover ratio COGS/average Inventory Times NA
(v))  Trade receivable turnover ratio Revenue from operations Times NA
/average Debtors
(vil)  Trade payable turnover ratio Other expenses net off non cash Times NA
expenses and CSR/ Average
accounts payable
(vii)  Net capital turnover ratio Revenue from operations/ Times NA
Average working capital ( i.e total
current assets less total current
(ix)  Net profit ratio PAT/revenue from operations Percentage NA
(x) Return on capital employed EBIT/capital employed (net Petcentage NA
worth-+lease liabilities+deferred
tax liabilities)
(xi)  Retumn on investments PBT/total assets Petcentage NA

Note 21: Other statutory information

(i) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(i) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(iii) The Company have not traded o invested in Crypto curcency ot Vittual Currency during the period/year

() The Company have not advanced or loaned or invested funds Lo any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the

Intermediary shall:

(a) directly or inditectly lend or invest in other persons ot entities identified in any manner whatsoever by ot on behalf of the company (Ultimate Beneficiaries) or

(b) ptovide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(v) The Company have not received any fund from any person(s) ot entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by ot on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, sccurity or the like on behalf of the Ultimate Beneficiaries,

(vi) The Company have not any such transaction which is not recorded in the books of accounts that has been sutrendered or disclosed as income during the year in the tax assessments

under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

As per our report of even date attached

For Bansal & Co LLP
Chartered Accountants
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